d workers' cost of liuLng index

At the time of writing the Labour Party's wage control poliecy,
which mesgyuerades under the title 'soclal contract' 1ls under
ettack from a number of directions,The firemen have been forced
back to work tut tanker drivers aad power ca_laeers are
preparing to act in support of their wage claims which will,if
successful spell the death of the wage control policy.This is
not the place to recite the dismal history of lies by Government
and betrgyals by union leaderships which have allowed the
'social contract' to stagger through 3 phases with promises

of & fourth on the way.,What I intend to discuss is the way
statisticlans should organise to assist in the formulation

of pay policy for the working class in defence of its wages,

The 'social contract! has been a twofold attack on the living
standards of the working clase, Wage restrictions such as the
I10% and I2 month rules have meant that the workers have been
prevented from defending themselves against inflation,The
outcome of this is what the 'Economist' described as *'the
bigsest recorded fall in the average Briton's real disposable
income for over a hundred years',In addition expenditure on
public services has been drastically reduced on the crders of
the IMF,(This despite the fact that the TUC originally agreed

to wege control on the condition that public services were
protected)

The I97T7 round of Trade Unlion conferences saw increased
attention being given to wage policles designed to compensate
for the effects of inflation,Nearly & third of the votes of
the TGWU conference were in favour of wage cleims including

automatic escalator clauses to be triggered by increases in
the cost of living.

Of course this 1s not a new idea,The Heath Government operated
a form of index linking and similar gsystems are operated in
severgl European countrlies,ln the USA many of the biggest
industries have ccost of living clauses in thelr nation wide
‘'master contracts?,.So 1s index linking the answer to the
brovlem of wages?0bviously not,The Heath policy for instance,
allowec 40p per point of the Retall Price Index,Most analysts
at that time thought that at least 60p per point was required
to achlieve full protection,In Italy,in lisrch I977 the index
was rewritten so as to exclude the effect of the increase in
the price of _.etrol,Clearly what i1s needed is wonitoring of
the cost of living by the workers themselves,

The Cowley Leyland factory has its own cost of living

committee elected through the trades unions.In France a number
of contracts are now based on a trades union price index,

which moves faster than the government indices,In Britain

there has been very little analysis by the left directed

toward monitoring the cost of living.The intention of this

note therefore is to propose a study by Radicel Stetistics

of methods of monitoring the cost of living wiith a view to
providing technical assistance to workers preparing wage claims
and setting up cost of living committees,The work of such s
i;roup would include examination of the content of the various
indices in use,including government series and others such as
the Daily iirror shopping basket,it would also have to consider
international comparisons in practice, Anyons interested in

this work is welcome to contact me through Radstats,
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